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Ali Abdullah Mohammed Al-Bakheet Al Zahrani & Partners Co. for Professional Consulting

C.R 1010466270 - License No. :531

Independent Auditor's Report

M/s: LIKHITHA HAK ARABIA COMPANY
Mixed Limited liability Company
Al Khobar = Kingdom of Saudi Arabia

Opinion:

We have audited the financial statements of LIKHITHA HAK ARABIA COMPANY (Mixed Limited liability
Company), which includes the statement of financial position as on 31 December 2024, the statement of
profit, loss and comprehensive income, the statement of cash flows, the statement of changes in equity, for
the year ended on that date and the notes attached to the financial statements from No. (1) to (20) including
the summary of significant accounting policies.

In our opinion, the above-mentioned financial statements attached presented fairly, from all essential
aspects, the financial position of the company as at 31 December 2024 and its financial performance and its
cash flows for the year ended at that date, in accordance with the international financial reporting standards
endorsed in the Kingdom of Saudi Arabia, and the standards and other procedures issued by the Saudi
Organization for Chartered and Professional Accountants (SOCFA).

Basis of Opinion:

We have conducted the audit in accordance with International Standards of Auditing. Our responsibility as
per these standards is that of the auditor in auditing the financial statements in our report. We are
independent of the Company in accordance with the International Code of Ethics in the Kingdom of Saudi
Arabia relevant to our audit of the financial statements. We have also fulfilled the requirerments of other
code of ethics in accordance with those rules. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Material Uncertainty related to Going Concern

We would like to refer to Note (2) on the Going Concern Basis. As of December 31, 2024, the company's
accumulated losses amounted to (426,652) Saudi Riyals, which exceeds 50% of the company's capital. These
matters indicate a significant uncertainty regarding the company's ability to continue as a going concern. The
Companies Law in the Kingdom of Saudi Arabia requires the partners to call a meeting to decide whether the
company should continue its activities or be dissolved before the end of its term. The partners have
undertaken, through a letter, to provide financial support as needed to enable the company to meet its
obligations when they fall due. Accordingly, these financial statements have been prepared on a going
concern basis,

Another Matter
The Independent Auditor's Report for the previous year for the fiscal year ending on May 31, 2024 was issued
by another auditor.




Management's Responsibilities for the Financial Statements:

The management is responsible for the preparation of the financial statements in accordance with the
international standard for small and medium-sized enterprises approved by the Saudi Organization for
Certified Public Accountants (SOCPA) The provisions of the Companies Law, the company's founding
contract, the company's articles of association, and it is responsible for the internal control that the
management deems necessary, to enable it to prepare financial statements free of essential misstatement,
whether due to fraud or error.

Upon the preparation of the financial statements, the management is responsible for assessing the entity's
ability to be a going concern as a stable entity and for disclosing appropriate matters relating to the going
concern, and using the going concern as basis of accounting, unless there is an intention to liquidate or cease
the operation of the entity, or there is no option otherwise.

The Board of Directors is responsible for the supervision on the preparation of the financial report in the
company.

Auditor's Responsibilities for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from essential misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion, and reasonable assurance is a high level of assurance, but it is not a guarantee that the
audit has been conducted in accordance with International Standards of Auditing, approved in Saudi Arabia,
will always reveal essential misstatement when it exists, and misstatement may arise from fraud or error,
and are essential if they can reasonably be expected to affect alone or in aggregate the economic decisions
of users based on these financial statements.

As part of the audit in accordance with the International Standards of Auditing approved in Saudi Arabia, we
practice professional judgment and maintain professionalism during the audit.

» Determining the risk of essential misstatement of the financial statements, whether due to fraud or
error, and designing and implementing the audit procedures in response to those risks, and obtaining
sufficient and appropriate audit evidence to provide a basis for our opinion. The risk of not detecting
essential misstatement resulting from fraud is higher than the risk of error, because Fraud may involve
collusion, falsification, intentional omission, misleading statements or overriding internal control.

e Obtaining an understanding of the internal control relevant to the audit, in order to design
appropriate audit procedures for the circumstances, and not to express an opinion on the
effectiveness of the internal control of the company.

» Assessment of the appropriateness of the accounting policies used, the reasonableness of accounting
estimates, and the related disclosures prepared by management.

e To conclude on the appropriateness of management's application of the going concern basis in the
financial statements, and based on the audit evidence obtained, whether there is a material
uncertainty related to events or conditions that may cast significant doubt on the company's ability
to continue as a going concern, and if we conclude that a material uncertainty exists, we should draw




attention in our report to the related disclosures in the financial statements, or if those disclosures
are inadequate, we should modify our opinion.

e Our conclusions are based on the audit evidence obtained up to the date of our report: however,
future events or circumstances may cause the company to cease operating as a going concern.

» Assessment of the overall presentation, structure, and content of the financial statements, including
disclosures, and whether the financial statements reflect the relevant transactions and events in 2
manner that achieves a fair presentation.

We also inform the shareholders in LIKHITHA HAK ARABIA COMPANY - a mixed limited liability company -
the planned scope and timing of the audit and significant audit findings, including any significant deficiencies

in internal control that we identify during our audit.
[

Other legal and requlatory requirements:

Article (20) of the Companies Law requires that the auditor include in his report any violations of the
provisions of the Law or the provisions of the Articles of Association that, and during our current auditing of
the financial statements for the company for the year ending on Dec. 31, 2024, it has become apparent to us
that the accumulated losses as of December 31, 2024, exceed half of the capital. Therefore, Article No. (182)
of the S5audi Companies Law must be applied, which requires the company’s manager to call a general
meeting of the partners within sixty (60) days from the date of becoming aware of these losses to consider
the continuation of the company and to take any necessary measures to address or dissolve those losses.,
otherwise, the aforementioned financial statements are in accordance with the companies law and the
company’s articles of association with regard to the preparation and presentation of the financial statements.

Riyadh on: June 12, 2025
corresponding to 16 Thul Heja 1446AH

Ali Abdullah Mohammed Al-Bakheet Al Zahrani & Partners Co. for Professional Consulting

Ali Abdullah Al-Bakheet
License 531
28 lumada Al-Akher 1437AH
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LIKHITHA HAK ARABIA COMPANY
Mixed Limited Liability Co.
Al Khobar — Kingdom of Saudi Arabia
Financial Position as at 31 December 2024
(Saudi Riyals)

MNote Asat31Dec Asat3lDec

2024 2023
Assets (SR) (SR)
Non-Current Assets
Real Estate, machines & equipment (Net) {4) 22,614 18,553
Intangible assets (Net) (5) 9,229 0
Total Non-Current Assets 31,843 3,553
Current Assets
Other Debit Balances (6) 21,287 38,438
Cash & its Equivalent {7) 44,003 0
Due from Related Parties (8) 0 299,928
Total Current Assets 65,290 338,366
Total Assets 97,133 356,919
Liabilities & Equity
Equity
Capital (9) 500,000 500,000
Accumulated Losses (426,652) (152,603]
Total Equity /3,348 347,397
MNon-Current Liabilities
Due to Related Parties (8) 72 0
Pravision for End of Service Benefits (10) g0 2,333
Total Non-Current Liabilities 9,309 2,333
Current Liabilities
Other credit balances (11) 13,945 5,500
Zakat Provision (12) 531 1,689
Total Current Liabilities 14,476 7,189
Total Liabilities 23,785 9,522
Total Liabilities & Equity 97,133 356,919

The accompanying Notes from 1 to 20 form an integral part of these financial Statements.




LIKHITHA HAK ARABIA COMPANY
Mixed Limited Liability Co.
Al Khobar — Kingdom of Saudi Arabia
Profit & Loss and Comprehensive Income for The Year Ended on 31 December 2024
(Saudi Riyals)

_ Note As at 31 Dec | For the period
2024 ended on April
11,2023 until
Dec 31, 2023
= P (SR) (SR) |
Revenues y (13) | 390,240 0
Discount 1) |
Revenues Cost SR (14) [254,789) 0
Total profit from main activity 35,451 9] 5
General & administrative expenses [15) (308,969) (150,914) |
Total expenses and burdens (308,969) | 150948 |
Net (loss) from operating activities (273,518) | (150,914)
_Net (loss) before zakat i | (273,518) (150,914)
Zakat = | (531) | (1,689)
Income tax R 1 0
Net (loss) for the year il (274,049) | {152,603)
Net (loss) of comprehensive income for the year (274,049) (152,603]

The accompanying Notes from 1 to 20 form an integral part of these financial Statements.




Description

Balance on 11,/04/2023
Met period loss
Balance on 31/12/2023
Balance on 01/01/2024
Met year loss

Balance on 31/12/2024

LIKHITHA HAK ARABIA COMPANY
Mixed Limited Liability Co.
Al Khobar = Kingdom of Saudi Arabia
Statement of Changes in Equity for The Year Ended on 31 December 2024

Capital Accumulated Losses Total
(SR) (SR)

500,000 0 500,000
0 (152,603} (152,603)

500,000 (152,603) 347,397

500,000 (152,603) 347,397
0 (274,049) (274,049)

500,000 (426,652) 73,348

The accompanying Notes from 1 to 20 form an integral part of these financial Statements.




LIKHITHA HAK ARABIA COMPANY

Mixed Limited Liability Co.

Al Khobar — Kingdom of Saudi Arabia

Statement of Cash Flow for The Year Ended on 31 December 2024

(Saudi Riyals)

Cash flow from operating activities:
Net (loss) before zakat

Used in the operating activities:
Depreciation of real estate, machines & equipment
Depreciation of intangible assets
End of service benefit

Changes in assets & liabilities:
Other Debit Balances

Other Credit Balances

Paid zakat during the year

Net cash used in operating activities

Cash flow from investment activities

Receipts from sale of real estate, machines & eguipment

Receipts from intangible assets
Met cash used in investment activities

Cash flow from financing activities
Related parties

Capital

Net cash from financing activities
Net (decrease) in cash & equivalent

Balance of cash & equivalent in beginning of the year

Balance of cash & equivalent in end of the year

2024

(SR)
(273,518)

4,179
2,554
6,204

17,151
8,445

[1.689]
[235.,974)

(8,240)

(11,783]
(20,023}

300,000

For the
period ended
on April
11,2023 until
Dec 31, 2025
(SR)

(150,914)
1,751
2,333

(38,438)
500,500
0

(179.768)

(20,304)
0)
(20,304)

(299,928)
0
1,454,582
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LIKHITHA HAK ARABIA COMPANY
Mixed Limited Liability Company
Al-Khobar, Kingdom of Saudi Arabia
Explanations regarding the financial statements for the year end ed December 31, 2024

(Saudi Ri:{alsﬁ

1- General

Establishment Name: Lakita Hak Arabia Contracting Company

Legal Entity: Mixed Limited Liability Company
__Llanied Number: 7035157259

Commercial Registration: The establishment is registered under Commercial Registration No. (2051247538) issued in Al-Khobar
on 20/09/1444 AH

of new networks - Construction of stations and main water distribution lines - Construction of sewage stations and projects, sewage
networks and pumping stations - Construction of refineries, petrochemical plants and refineries - Installation of lighting systems -
installation and maintenance of fire alarm devices and equipment - Water transportation via pipelines - Gas transportation via
pipelines - Crude oil transportation via pipelines - Natural gas transportation via pipelines - Operation and maintenance of pumping
stations and pipelines.

Fiscal Year: The fiscal year begins on January 1, 2024, and ends on December 31, 2024.

2-summary of Key Accounting Policies

2-Basis of Preparation

2-1 Statement of Commitment

The financial statements are prepared in accordance with the International Financial Reporting Standard for Small and Medium-
sized Entities (IFRS SIMES) as adopted by the Saudi Organization for Certified Public Accountants (SOCPA] and other publications
issued by SOCPA.

2-2 Measurement Basis

The accompanying financial statements are prepared on a historical cost basis and in accordance with the accrual accounting
principle.

2-3 Currency of Presentation

The financial statements are presented in Saudi Riyals.

Going Concern Basis

As of December 31, 2024, the company's accumulated losses amounted to SAR 426,652, exceeding 50% of its share capital. This
indicates a material uncertainty regarding the company's ability to continue as a going concern. The Saudi Arabian Companies Law
requires the partners to convene a meeting to decide whether to continue the company's operations ar dissolve it before the end
of its term. The partners have committed, through a letter of financial support, to providing the necessary financial suppart upan
request to enable the company to meet its obligations as they fall due, Accordingly, these financial statements have been prepared
on a going concern basis.

Significant Accounting Estimates and Assumptions

Preparing financial statements in accordance with IFRS for SMEs requires the use of estimates and assumptions that affect the
amounts of assets and liabilities, the disclosure of contingent assets and liabilities as of the financial statement date, and the
astimation of revenues and expenses during the financial period. These estimates and assumptions are continuously evaluated
and are based on past experience and other factors, including expectations of future events that are appropriate to the
circumstances. An entity makes estimates and assumptions about the future, which, by definition, rarely equal actual results.

The estimates and assumptions that have a significant risk of materially altering the carrying amounts of assets and liabilities during
the financial year are discussed below:

a. Impairment of Trade Receivables

& provision far impairment of trade receivables is established when there is objective evidence that the entity will not be able to
collect all amounts due under the original terms of the agreements. Significant financial difficulties faced by the debtor, and the
likelihood of bankruptcy, restructuring, default, or payment delays, constitute objective evidence of impairment of trade
receivables. For significant individual amounts, an assessment is conducted on a case-by-case basis




b. Zakat and Tax

The establishment is subject to zakat in accordance with the regulations of the Zakat, Tax and Customs Authority. Zakat calculations
require knowledge and application of zakat rules and regulations to assess the impact of zakat and tax obligations at the end of a
specific period. This obligation is considered an estimate until the final assessment is made by the Zakat, Tax and Customs
Authority.

3. Key Accounting Policies

Property, Plant, and Equipment

Property, plant, and equipment are presented at cost after deducting accumulated depreciation. This cost includes the amount
paid to acquire the asset and any costs directly related to bringing the asset to the site in the condition required for it to be
operational as intended by management. These costs may include site preparation, delivery, initial handling, installation, assembly,
and commissioning. Depreciation is calculated using the straight-line method over the estimated useful life, based on the following
annual rates:

Asset Depreciation Rate

Furniture and Furnishings 15-20%

An entity recognizes the cost of replacing parts of property, plant, and equipment as a separate asset or to the carrying amount
when the cost is incurred and when future economic benefits are likely to flow to the entity. The replacement cost is then written
off.

All other repair and maintenance costs are recognized in the profit and loss account during the period in which they are incurred.
The establishment applies a cost model to measure all categories of property and equipment. After recognition as an asset, an
item of property and equipment is presented as a cost less any depreciating depreciation and impairment losses, if applicable.
Annual review of residual values and useful lives: The residual value and useful lives of assets are reviewed and adjusted as
necessary and at the end of each accounting period. If the expected value differs from prior estimates, the change is recognized
as a change in accounting estimates.

Intangible Assets

Intangible assets consist of accounting programs. Intangible assets with defined useful lives that are purchased separately are
measured at cost less accumulated amortization and total impairment losses. Amortization is recognized using the straight-line
method over their estimated useful lives of 10 years. The estimated useful life and amortization method are reviewed at the end
aof each financial reporting period, and any changes in estimates are accounted for on a forward basis. Intangible assets with
indefinite useful lives that are purchased separately are recorded at cost less total impairment losses. They are amortized at
management's best estimate for a period not exceeding 10 years.

Impairment of Non-Financial Assets

For property, plant, and equipment, the company assesses at each reporting date whether there are indicators of impairment. If
any such indicators exist, management estimates the recoverable amount of the asset and compares it to its carrying amount. If
the recaverable amount is the estimated value of an asset, an impairment loss is recognized in the profit or loss statement by the
amount of the impairment. The recoverable amount of an asset is its fair value less its cost of sale or its value in use, whichever is
greater.

Financial instruments are any contract that creates a financial asset for one entity and a financial liability or equity instrument for
another entity. All financial instruments used by an entity are basic financial instruments to which Section M11 of the Financial
Reporting Standard for Small and Medium-sized Entities applies. The entity's financial assets and liabilities consist primarily of cash,
cash equivalents, other debit and credit balances, and related party accounts. The entity does not use any derivative financial
instruments.

Initial Measurement:

Financial instruments are initially measured at cost. However, if they represent a financing transaction, they are measured at the
present value of future payments.

Post-Report Measurement

At the end of each reporting period, the Establishment measures financial instruments as follows:

*Financial assets and liabilities that are debt instruments are measured at amortized cost using the real interest rate.




*Investments in assets listed on financial markets (if any) are measured at fair value, with changes in fair value recognized in profit
or loss.

Classification of Financial Assets and Liabilities

Initial Assessment and Measurement

The Establishment classifies an asset as current when it is expected to be realized, or there is an intention to sell or consume it, in
the normal operating cycle; or when it is held primarily for trading purposes; or when it is expected to be realized within twelve
maonths after the balance sheet date. Cash and cash equivalents are also classified as current unless they are prohibited from being
spent or used to settle a liability for at least twelve months after the balance sheet date. All other assels are classified as non-
current assets.

A liability is classified as current when it is expected to be settled in the normal operating cycle; or when it is held primarily for
trading purposes; or when it is expected to be realized within twelve months after the balance sheet date; or when there is no
unconditional right to lease settlement of the liability for at least twelve months after the balance sheet date.

All other liabilities are classified as non-current liabilities.

Post-assessment measurement

All assets are measured at cost less impairment, except for loans, which are measured at amartized cost using the real interest
method.

Debt instruments classified as current assets or current liabilities are measured at the undiscounted cash amount or other
monetary consideration expected to be paid or received {unless the arrangement is, in effect, a financing transaction).

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, cash in current accounts with banks, and other highly liquid, short-term
investments with an original maturity of three months or less (if any) that are available to the company without restrictions. Cash
flows are prepared using the indirect method.

Trade Receivable and Payable Accounts

Trade receivable accounts are presented at the original invoice amount after deducting provisions for doubtful debts. A provision
for doubtful debts is established when there is objective evidence that the entity is unable to collect the amounts due according
to the original terms of the receivable accounts. Bad debts are written off when identified against the corresponding provisions.
The provisions are charged to the income statement. Any subsequent recoveries of previously written-off receivable accounts are
recorded as other revenue.

Payable accounts represent amounts to be paid in the future for goods or services received, whether or not they have been
invaiced by the supplier.

Provisions

Provisions are recognized when an entity has a present or anticipated implied or statutory liability arising from a past event, and
there is a possibility of using resources to settle the liability, and the amount can be reliably estimated.

Zakat and Income Tax

7akat and income tax are recognized in the accompanying financial statements by charging them to the income statement. Any
adjustments resulting from the final assessment of zakat and tax are recarded in the income statement for the year in which they
are assessed.

Employee Benefits - End-of-Service Indemnity Provision

Under the provisions of the Labor Law in the Kingdom of Saudi Arabia, the Establishment records an end-of-service indemnity
provision for its employees. This expense is charged to the income staternent, where the liability is calculated based on the present
value of the gratuity the employee would have been entitled to had they left their job as of the balance sheet date. The amounts
paid at the end of service are calculated based on the employee’s final salary and allowances and their accumulated years of
service, as detailed in the Labor Law in the Kingdom of Saudi Arabia. Due to the unnecessary effort and cost associated with
measuring present value and the actuarial assumptions involved, the actuarial assumptions regarding the discount rate, retirement
age, salary increases, and the adjustment period have been disregarded.

Value Added Tax (VAT)

VAT was implemented in the Kingdom of Saudi Arabia following Cabinet Resolution Mo. 654 dated 01/11/1438 AH (corresponding
ta 2017 G.), approving the VAT Law, and Royal Decree Mo. (M/113) dated 02/11/1438 AH (corresponding to 2017 G.). The
Implementing Regulations for the VAT Law were approMes-y-le Board of Directors of the General Authority for Zakat, Tax and

ﬁ@»ﬂfg&




Customs under Resolution Mo. 3833 dated 14/12/1438 AH (corresponding to 2017G). The Implementing Regulations were
published in the Official Gazette and implemented on 1 January 2018 G. at a rate of 5%. The VAT rate was subsequently amended
fram 5% to 15% and implemented effective 1 July 2020 G.

Revenues, expenses, and assefs are recognized after deducting VAT, except in the following cases:

a. When the tax incurred is non-refundable, or when it is deducted from the tax authority upon the purchase of assets or services,
or as part of an expense item where applicable.

b. Accounts receivable and accounts payable that have been recorded with the VAT amount.

The net amount of recoverable input and output tax is cluded as an account receivable or account payable item in the statement
of financial position.

Statutory Reserve

according to the Companies Law in force in the Kingdom of Saudi Arabia issued by Royal Decree MNo. (M/16) dated 22 Rabi’ al-
Awwal 1438 AH and its amendments, it is required to set aside a percentage of (10%) of the annual net profits for the Statutory
Reserve account, and this reserve is not distributable as a share of profits, and it is permissible to stop setting aside this reserve
when it reaches a percentage of (30%) of the paid-up capital.

Related Parties:

The Establishment identifies related parties in accordance with the definition provided in Section C of the International Standard
for Small and Medium-sized Enterprises (ISMEE). Transactions with related parties include the transfer of resources, services, ar
obligations between the entity and related parties, regardless of whether a price is charged. The terms and conditions of these
transactions are approved by management.

Revenue Generation

The Establishment recognizes revenue from customer contracts based on five steps, as defined in the standard Revenue from
Customer Contracts, which are as follows:

1, Identify the contract with the customer.

2. |dentify the performance obligations in the contract.

3. Determine the transaction price.

4 Allocate the transaction price to the performance obligations in the contract.

5. Recognize revenue when the entity fulfills the performance obligation.

Sale of goods: Revenue from a sale is recognized at the time control of the asset is transferred to the customer or at a specific
point in time, usually upon delivery. Revenue is measured net of returns and trade discounts, if applicable.

Cost of revenue:

The costs of revenue include cash and credit purchases of goods and services, sales and marketing expenses, and other expenses
becides the cost of services. Other expenses are classified as general and administrative Expenses. Expenses are recorded as period
expenses if the relevant period cannot be determined and are charged to the appropriate period.

Operating and Finance Leases

Leases are classified as finance leases if the lease entails a substantial transfer of the benefits and risks of ownership related to the
lease term. Other leases are classified as operating leases, where operating lease revenues are included in the income staterment
according to the straight-line method, distributed over the lease periods.

Administrative and General Expenses

Administrative and general expenses are measured and recognized as period expenses on an accrual basis and are charged to the
accounting period in which they are incurred. Expenses that benefit more than one accounting period are allocated to these
periods on a time basis and at their historical cost.

Foreign Currency Transactions and Balances

Transactions conducted in foreign currencies are converted to Saudi Riyals at the exchange rales prevailing on the date of those
transactions. Gains and losses from foreign currency differences resulting from the settlement of these transactions, as well as
those resulting from the conversion of foreign currency assets and liahilities, are recognized at the exchange rates prevailing at the
end of the period in the income statement.




LIKHITHA HAK ARABIA COMPANY
Mixed Limited Liability Co.
Al-Khobar — Kingdom of Saudi Arabia
Clarifications on the financial statements for the fiscal year ending on 31 Dec 2024
Saudi Riyals

A- Real Estate, machines & equipment (Net)
Real estate, machines & equipment composed as at 31 Dec of the following:

Cost as Additions  Exclusions Costas Depreciation  Depreciation Exclusions  Depreciation  Net book Net book
Asset type  on during during on on 1/1/2024  of the year of the year on value ason  value asin
1/1/2024 theyear  theyear  31/12/2024 31/12/2024  31/12/2024 31/12/2023
. Furniture 20,304 8,240 0 28,544 1,751 4,179 0 5,930 22,614 18,553
_Total 20,304 8,240 0 28,844 1,751 4,179 0 5,930 22,614 18,553

5- Intangible Assets (Met
The intangible assets composed as at 31 Dec of the following:

Cost as Additions  Exclusions Cost as Depreciation  Depreciation Exclusions  Depreciation  Net book Met book
Asset type  on during during an on 1/1/2024  of the year of the year on value ason  wvalue asin
1/1/2024 the year the year 31/12/2024 31/12/2024 31/12/2024 31/12/2023
Accounting O 11,783 0 11,783 2,554 0 2,554 9,229 0
Software . . .
Total 0 11,783 0 11,783 0 2,554 0 2,554 9,229 0
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LIKHITHA HAK ARABIA COMPANY
Mixed Limited Liability Co.
Al-Khobar — Kingdom of Saudi Arabia
Clarifications on the financial statements for the fiscal year ending on 31 Dec 2024

(Saudi Riyals)
6- Other Debit Balances 31 Dec 2024 31 Dec 2023
The balances of anather debit as of December 31 consist of the (SR} (SR}
following:
Expenses paid in advance 0 21,786
Deposits with others 5,000 5,000
Zakat & Income — VAT 16,287 11,652
Balance at end of the year 21,287 38,438
7- Cash and its equivalent 31 Dec 2024 31 Dec 2023
Cash and its equivalent on 31 Dec as the following: (SR) (SR)
Cash in Bank 44,003

Balance at end of the year 44,003




LIKHITHA HAK ARABIA COMPANY
Mixed Limited Liability Co.
Al-Khobar — Kingdom of Saudi Arabia
Clarifications on the financial statements for the fiscal year ending on 31 Dec 2024
Saudi Riyals

B- Related Parties

Related parties are the entities assaciated with the company, its key employees, other entities fully or jointly controlled by these
parties, or entities that exercise significant influence over them. Transactions with related parties consist of advance payments to or
from these parties. There is no specific schedule for the repayment of these amounts, and their repayment does not entail any
financing burden. The balances of related parties as of December 31 are as follows:

Description Mature of the | Nature of the | Opening balance Movement during Final balance
relationship | transactions the year |
Ak Dehit Credit | Debit Credit Debit | Credit
M/s Likhitha Infrastructure Private Partner Financing 299,928 0 0 300,000 0 72
Limited
Total 299,928 0 0 300,000 0 72
9- Capital
The company's capital is set at 500,000 riyals, divided into 5,000 equal shares, each valued at 100 riyals, distributed among the partners
as follows:
Partner Name Number of Shares Share Value Total Percentage
M/s Arabian HAK Company Limited 2,000 100 200,000 A40%
/s Likhitha Infrastructure Private Limited 3,000 100 . 300,000 60%
ﬁﬁ Total | | 5,000 500,000 | 100%
Al
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LIKHITHA HAK ARABIA COMPANY

Mixed Limited Liability Co.

Al-Khobar — Kingdom of Saudi Arabia

Clarifications on the financial statements for the fiscal year ending on 31 Dec 2024

(Saudi Riyals)

10- Provision for End of Service Benefits
Provision for end of service on 31 Dec as following:
Description

Balance at beginning of the year
Component during the year
Paid during the year

Balance at end of the year

11-Other Credit Balances
Other Credit Balances on 31 Dec as following:
Description

Accrued Expenses
Balance at end of the year

31 Dec 2024
(SR)

2,333

6,904

0

9,237

31 Dec 2024
(SR)
13,945

e

13,945

=

31 Dec 2023
(SR}

[

-

333

e
Lad
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|

31 Dec 2023
(SR)
500

50
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LIKHITHA HAK ARABIA COMPANY

Mixed Limited Liability Co.
Al-Khobar — Kingdom of Saudi Arabia

Clarifications on the financial statements for the fiscal year ending on 31 Dec 2024

12- Provision for Zakat

[Saudi Riyals)

A) The following is a summary of the zakat base elements for the Saudi partner with a 40% share for
the year ended December 31:

Description

Net profit (Loss) for year
Adjustments to net profit (loss) for the year
Adjusted net profit (loss) for the year

Add:

Equity and its equivalents
Liahilities and their equivalents
Total additions

Deduct:

MNon-current assets
Intangible assets
Total deductions

Zakat base
Zakat due

31 Dec 2024

(SR)
109,407)

e

(109,407)

29,580
3,695
33,275

(9,046)
(3,692)
(12,737)
20,538
531

31 Dec 2023
(SR)
(60,366
333
(59,432)

B) The following is a summary of the income tax base elements for the foreign partner wnth a 60%

share for the year ended December 31:

MNet profit (Loss) for year
Provisions charged to the period’s accounts

Tax base

Tax at 20% of the tax base

B) Provision movement

Balance at the beginning of the year
Formed during the year (Zakat)
Formed during the year (Tax)

Paid during the year

Balance at the end of the year

31 Dec 2024

(SR}
(164,111)
4,142
{159,969]
0

1,689
531
0

(1,689]
531

31 Dec 2023

(SR)
(90,548)
1,400

(89,148)
0

C- Zakat and tax position: The company settled its zakat position with the Zakat, Tax, and Cusmmg

Authority under Zakat Certificate No. 1042 111385 dated 07/059/1445, The validity of this certificate is

effective until 02/11/1446, corresponding to 30/04,/2025.

7akat and income tax have been calculated based on the company's understanding of the Zakat and tax
regulations and the Implementing Regulations in force in the Kingdom of Saudi Arabia, and the
assessments issued by the Authority may differ from the declarations submitted by the company.




LIKHITHA HAK ARABIA COMPANY

Mixed Limited Liability Co.

Al-Khobar — Kingdom of Saudi Arabia

Clarifications on the financial statements for the fiscal year ending on 31 Dec 2024

13- Revenues
Revenues in 31 Dec as following:

Sales revenue
Total

14- Revenue Cost
Revenues cost in 31 Dec as following:

Beginning inventory
Add:

Purchases (net)
Deduct:

Ending inventory
Total

(Saudi Riyals)

2024

(SR}
290,240
290,240

2024

(5R]

254,789

0
254,789

For the
period ended

on April
11,2023 until

Dec 31, 2023
(3R}

0

For the
period ended

on April
11,2023 until

Dec 31, 2023

(SR}
0

=

= 1o




LIKHITHA HAK ARABIA COMPANY
Mixed Limited Liability Co.
Al-Khobar — Kingdom of Saudi Arabia
Clarifications on the financial statements for the fiscal year ending on 31 Dec 2024
(Saudi Riyals)

15- General & administrative expenses
General & administrative expenses on 31 Dec as following:

Description 2024 For the
period ended
on April
11,2023 until
Dec 31, 2023
(SR) (SR)
Salaries, wages & equivalent 146,392 54,187
Government fees & subscriptions 8,430 31,273
Rents 85,113 12 339
End of service benefit 6,904 2,333
Depreciation of real estate, machines & equipment 6,733 6,751
Founding expenses 0 22,475
General maintenance & repair 1,495 0
Hospitality & cleaning 1,269 0
Electricity & water 3,152 0
Phone, post & Internet 2,374 0
Bank expenses & commissions 46 0
Professional and consulting fees 42,413 0
Stationery & prints 690 0
GOSI (Social Insurance) 23,433 12,890
Miscellaneous expenses 520 13,666

Total 308,965 150,914




LIKHITHA HAK ARABIA COMPANY
Mixed Limited Liability Co.
Al-Khobar — Kingdom of Saudi Arabia
Clarifications on the financial statements for the fiscal year ending on 31 Dec 2024
(Saudi Riyals)
16- The Financial Instruments & Risks Management:
The company's activities expose it to many financial risks: market risks (including currency risks, fair value
and cash flows, interest rate risks, credit risks and liquidity risks). The company's overall risk management
program focuses on financial market fluctuations and seeks to reduce potential negative effects on
financial performance for the company, the following is a summary of the most important types of risks:

A) Currencies Risks:

They are the risks resulted from fluctuations of the value of the financial instruments as a result of the
changes in the exchange rates of the foreign currencies. The company’s transactions are in Saudi riyals,
and subsequently the company's activity does not encounter currencies risks.

B) Interest rate risks on cash flows and fair value

These are exposures to various risks related to fluctuations in market interest rates on the financial
position and cash flows of the entity. The entity has no risks arising from interest rates on cash flows and
fair value.

C) Credit Risks:

The credit risks are represented in the failure of any party to fulfill his financial obligations causing financial
losses to the other party, the Company does not have significant concentration of credit risk, cash is placed
with banks with sound credit ratings.

D] Liguidity Risks:

Liquidity risks include the inability of the company to meet its financial obligations when they are due.
Liquidity risks caused by inability to sell a financial asset quickly and for amount close to its fair value,
liquidity risks can be controlled by monitoring on regular basis by the management of the company to
make sure of the availability of adequate liquidity to meet its future obligations.

E) The Fair Value:

The fair value is the value of exchanging assets or used in payment of liabilities between parties' desire to
do so fairly. As the financial statement is prepared on the basis of Historical Cost Principle, there may be
differences between book value and estimation of fair value. The management considered the fair of
assets & liabilities of the company do not vary much from their book values.

17- Potential Liabilities:
There are no potential financial liabilities at the date of the financial statements.

18- Events Subsequent to the Date of the Financial Statements
There are no subsequent events to affect the financial statements.

19- Approval of the Financial Statements
The Partners approved the financial statements dated 12/06/2025 corresponding to 16/12/1446

20- General:

. Data for previous periods have been reclassified to conform to current year data.
- Figures in the financial statements made close to the nearest Saudi riyal.
- The numbers in brackets are subtracted.
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